C
Explanations of the chart of accounts
1 CURRENT ASSETS

This main group of accounts comprises cash in hand and at banks and other liquid assets or assets planned to be consumed within one year or in the operating period of the company. This group comprises of liquid assets, marketable securities, trade receivables, other short term receivables, inventories, prepaid expenses, income accruals, and other current assets.
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LIQUID ASSETS

This group comprises cash in hand and at banks and other liquid assets (excluding marketable securities). This group includes the following accounts:

100. CASH IN HAND

This account contains domestic currency and TL equivalent of foreign currencies held by the company.

Recording of transactions

This account is credited when payment orders are given and when the company deposits cash to its bank accounts. The account always gives debit balances. 

101. CHEQUES RECEIVED

This account comprises the cheques which are received from real and legal entities, but have not been endorsed or given to banks for collection.

Recording of transactions

This account is debited with the nominal values of cheques and credited with THA real values.

102. BANKS

This account is used to follow up cash, which is deposited and drawn at domestic and foreign banks and similar financial institutions.

Recording of transactions

This account is debited when the company deposits cash to its bank accounts and credited when the company draws cash from its bank accounts or when the third party cashes in cheques issued by the company. 

103. CHEQUES GIVEN AND PAYMENT ORDERS (-)

Payment orders or payments by cheques to third parties are followed up in this account.

Recording of transactions

This account is credited when cheques are issued or when payment orders are given and debited when they are collected from banks.

104.

105.

106.

107.

108. OTHER LIQUID ASSETS

This account comprises stamps, matured coupons, bank remittances (like cash in transit) and mail orders.

Recording of transactions

This account is credited when cheques are issued or when the payment orders are given, and debited when they are collected from banks.

109.
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MARKETABLE SECURITIES

This account group is used to follow up income derived from marketable securities and capital gains income. Also to follow up income from price fluctuations, interest or dividend income from marketable securities like mutual funds, government bonds, treasury bills, commercial papers, investment fund participation certificates, profit and loss participation certificates and income participation certificates. Provisions for the diminution of value of these marketable securities are also followed up in this group. This group includes the following accounts:

110. COMMON STOCKS

Common stocks held temporarily are followed up in this account.

111. PRIVATE SECTOR SECURITIES, NOTES AND BONDS

Securities, notes and bonds issued by the private sector are followed up in this account.

112. PUBLIC SECTOR SECURITIES, NOTES AND BONDS

Securities, notes  and bonds issued by public sector are followed up in this account.

113.

114.

115.

116.

117.

118. OTHER MARKETABLE SECURITIES

Marketable securities other than mutual funds, securities, notes and bonds issued by the public and private sector are followed up in this account.

Recording of transactions

Marketable securities are debited with their acquisition values in the accounts stated above and credited upon disposal with the same value.

Acquisition expenses of marketable securities are detailed in the relevant expense account  “65. Expenses and losses from other activities” group. Losses arising from the disposal of marketable securities are also detailed in the relevant account in “65. Expense and loss from other activities” group whereas profits are followed up in the relevant account in “64. Income and profit from other operations” group. 

119. PROVISION FOR DIMINUTION IN VALUE OF MARKETABLE SECURITIES (-)

Provisions for losses arising from significant or continuous diminution in market values of marketable securities are followed up in this account in order to offset the effect of the losses.

Recording of transactions

This account is credited to “ 654. Provisions ” account in “ 65. Expense and loss from other activities” group and debited for the diminution in value. With the disposal of the 
marketable securities or when the expected diminution for the marketable securities is not realized, then this account is netted off by crediting “ 644. Provisions no longer required” account with the provision.
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TRADE RECEIVABLES

Notes receivable one receivables arising from trading activities, which are to be converted into cash within one year, are stated in this account. Receivables arising from trading activities of the parent company, investments and partnerships are stated under the relevant accounts of this group. This group comprises the following accounts:

120.
CUSTOMERS

This account includes receivables arising from transactions arising from the field of activity.

Recording of transactions

This account is debited with the arising receivables and credited when these receivables are collected.

121. NOTES RECEIVABLES

This account includes notes receivables arising from transactions in the field of activity.

Recording of transactions

This account is debited when the notes receivables are taken and credited when these notes receivables are cashed in.

122. DISCOUNT OF NOTES RECEIVABLES (-)

The rediscount amounts of notes receivable are followed up in this account, in order to value the notes receivable with the net present value at the year-end.

Recording of transactions

This account is credited with rediscounted amounts ‘652. Rediscount Expenses’ account in accounts group ’65. Expenses and losses from other operations’ is debited with the rediscounted amount. In the following accounting period, this account is netted off by transferring to ‘642. Interest income’ account in ’64. Income and profit from other operations’ accounts group.

123.

124.

125.

126. DEPOSITS AND GUARANTEES GIVEN

Deposits and guarantees given to third parties in return for commitment for the completion of a project or a contract are followed up in this account.

Recording of transactions

This account is credited with deposits and guarantees given, and credited when these deposits and guarantees are collected or deducted.

127. OTHER TRADE RECEIVABLES 

128. DOUBFUL TRADE RECEIVABLES

This account comprises notes receivable and other receivables which are not collected on due dates and afterwards are, therefore dishonored, for which legal obligations are used.

Recording of transactions

This account is debited for the amount of doubtful receivable while related receivable account is credited so that this receivable is excluded from trade receivables. The account is credited if the receivable becomes irrecoverable. 

129. PROVISION FOR DOUBTFUL TRADE RECEIVABLES (-)

This account consists of provisions for doubtful trade receivables. Provision for doubtful trade receivables are calculated by referring to the previous periods. The provision for doubtful trade receivables and also provision for ‘128-. Doubtful trade receivables’ are stated in this account. For receivables under guarantee, a provision is set up only for the excess amount.

This account can be grouped in line with different objectives.

Recording of transactions 

This account is credited with the amount of doubtful receivable while ‘654- Provision Expenses’ account is debited. If some portion or all of the doubtful receivable is collected then this account will be debited with as much as the amount collected and ‘644 Provisions No Longer Required’ account is credited. If the doubtful receivable becomes irrecoverable then this account is debited and the relevant account is credited. If the arising loss exceeds the provision then the loss equivalent to the provision will be debited to this account and the exceeding portion will be debited in ‘681- Previous period expenses or losses’ account and the irrecoverable amount will be credited to the relevant creditors account.

Where the doubtful receivables which have been netted off from receivables account and debited to this account, are collected, they are transferred to ‘671. Income and profits related to previous’ account.
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OTHER RECEIVABLES

This account group comprises notes receivables and other receivables, which do not result from trading activities and expected to be collected within a year. Doubtful receivables related to this group and provisions that are put aside for this receivable are also followed up in this group. This account group comprises the following:

130.

131. RECEIVABLES FROM SHAREHOLDERS

This account comprises receivables from shareholders related to non-operating activities (such as lending and other similar reasons).

Recording of transactions

This account is debited when a receivable arises, and credited when this receivable is collected.

132. RECEIVABLES FROM SUBSIDIARIES

This account comprises receivables from subsidiaries related to non-operating activities (such as lending and similar reasons).

Recording of transactions

This account is debited when a receivable arises, and credited when this receivable is collected.

133. RECEIVABLES FROM AFFILIATED COMPANIES

This account comprises receivables from affiliated companies for non-operating activities (such as lending and similar reasons).

Recording of transactions

This account is debited when a receivable arises, and credited when this receivable is collected.

134.

135. RECEIVABLES FROM PERSONNEL

This account comprises various receivables from its personnel and workers.

136. OTHER RECEIVABLES

These are receivables which result from non-trading activities and that are not included in any of the accounts stated above.

137. DISCOUNT OF OTHER NOTES RECEIVABLE (-)

The rediscount amounts of note receivable are followed up in this account. In order to value the relevant note receivable with their net present value at the balance sheet date.

Recording of transactions 

The rediscounted amount is credited to this account and debited to ‘652- Interest expense on discounted notes’ account. In the following period, this account is netted-off by transferring the amount to ‘642. Interest income’ account.

138. OTHER DOUBTFUL RECEIVABLES

This account comprises other receivables and notes receivables which are not collected on due dates, which are brought to court, and have tried to be collected by letter twice.

Recording of transactions 

This account is debited with the amount of other doubtful receivable while the related receivable account is credited in order to omit the doubtful receivable from trade receivables. The account is credited if the receivable becomes irrecoverable or recoverable. 

139. PROVISION FOR OTHER DOUBTFUL RECEIVABLES (-)

This account includes provisions made for doubtful notes receivable and doubtful receivables regarded as irrecoverable. Provision for the guaranteed receivable is put aside on the exceeding amount.

Recording of transactions

This account is credited and ‘654. Provisions’ account is debited in the amount of the provision. For receivables under guarantee, a provision is set up only for the excess amount.

When the expected loss is not realized partially or totally, the unrealized loss amount is credited in ‘644. Provisions no longer required’ account and in this account as debit. When the doubtful receivables become irrecoverable, this account is debited and relevant account is credited. If the arising loss exceeds the provision, this account is debited as the provision and the excess amount is debited to‘681- Expense and loss relating to previous periods’ account and relevant receivable account is credited.

Where the doubtful receivable was written off from the receivable account and then debited to this account, are collected, they are transferred to ‘671- Income and profit relating to previous periods’ account.
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STOCKS

This group comprises assets like raw materials, work-in-progress, finished goods, trading goods, by-products and scrap which are used in production and planned to be depleted or stocks may be liquidated in a year. Inventories for which invoices are not received are stated in the relevant accounts. Accounts stated in this group are the following:

150. RAW MATERIALS AND SUPPLIES

Raw materials, auxiliary materials and packaging materials, by-products and others, used in production and other operations are followed up in this account.

Recording of transactions

The materials are recorded in the debit with their purchase or production price, and credited in case of sale transfer or consumed.

151. WORK-IN-PROGESS & PRODUCTION

Goods whose production process have not been completed but started and have taken a certain portion of expenses like those of direct raw materials, labor and general production expenses  are followed up in this account.

Recording of transactions

At the end of the cost accounting period, this account is debited as much as raw material and direct labor and general administrative expenses are. Cost of goods whose production process completed is credited to this account and debited to the related inventory accounts.

152. FINISHED GOODS

 Goods obtained after the production process that are ready for sale are followed up in this account.

Recording of transactions

This account is debited when the finished goods are transferred to the warehouses and credited when the goods are shipped out of the warehouses for sale or other purposes.

153. COMMERCIAL GOODS

Goods purchased for resale purposes are followed up in this account.

Recording of transactions

Goods purchased for resale are debited in this account with their purchase price, this account is credited when the goods are shipped out of the warehouses for sale or other purposes.

154.

155.

156.

157. OTHER STOCKS

Products, scraps etc. that are not included in the accounts stated above are followed up in this account.

Recording of transactions

Products and scraps are debited into this account with their purchase price, this account is credited when these goods are shipped out of the warehouses for sale or other purposes.

158. PROVISION FOR DIMINUTION IN VALUE OF STOCKS (-)

This account is used for recording the provisions set-up for physical or economical losses incurred in the value of stocks due to natural disasters or other reasons that reduce the value of the market price of the goods.

Recording of transactions

When the market value diminishes, ‘654-Provision expenses’ account is debited and this account is credited. When these stocks are either used in a process or sold, then a comparison is made with the related inventory account, and the provision is transferred to ‘644. Provisions no longer required’ account.

159. STOCK ADVANCES GIVEN

Advance payments made for purchase orders either to local companies or foreign ones are followed up in this account.

Recorded of transactions

Payments are debited to this account and credited when the goods are received, in this account.
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CONTRACT PROGRESS COST

170-178. 

These accounts are used for recording the cost of construction and repair extending overyears.
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PREPAID EXPENSES AND INCOME ACCRUALS FOR THE FOLLOWING PERIOD

This group of accounts is composed of expenses that arise in the current period, but actually relate to following periods or which will be debited in the following period. The following accounts are stated in this group:

180. PREPAID EXPENSES FOR THE FOLLOWING PERIOD

Expenses relating to the following months, but paid in advance and which should not be recorded in expense accounts in the current period are followed up in this account.

Recording to transactions

Prepaid expenses that will be debited to expense and cost accounts in the following period are debited to this account. In the following months, the account is credited when the amounts are transferred to related expense accounts.

181. INCOME ACCRUALS

This account stands for current period revenues that will be collected from third parties or revenues to be debited in the following period:

Recording of transactions

At the end of the period, amounts to be calculated relating to the current period will be debited in this account. In the following period, when the receivables are collected this account is credited and related accounts are debited.

182.

183.

184.

185.

186.

187.

188.

189.
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OTHER CURRENT ASSETS

Other current assets that are not stated above are recorded in this group. They are as follows:

190. TRANSFERRED VAT

Undeductable VAT in one period which is deducted in the following period.

191. DEDUCTIBLE VAT

VAT paid at the time of purchase of goods and services is recorded and followed up in this account.

Recording of transactions

When goods and services are purchased, VAT to be deducted is debited in this account. Discounts in line with the regulations and adjustments made are credited to this account.

192. OTHER VAT

VAT that is not paid during import in line with investment incentives is recorded in this account until the time it can actually be deducted, and is followed up in this account. (The postponement period is at most one year).

Recording of transactions

Postponed VAT accrued during import for goods under the investment incentives, deferred by imposition and approval of the customs authorities, is debited to this account and corresponding liability account is credited.

193. PREPAID TAXES AND FUNDS

Income, corporate and other taxes and funds that are paid in advance in accordance with the related regulations are followed up in this account.

Recording of transactions

Prepaid income tax, corporation and other taxes and funds stated by the regulations are debited to this account.

At the year-end, they are debited to the ‘371. Prepaid tax and other liabilities relating to the current year profit’ account, in ’37. Provision for liabilities and expenses’ group but the amount transferred cannot be higher than the balance in ‘370. Provisions for tax and other liabilities relating to the profit of the period’. The portion that cannot be transferred remains as the balance of this account.

194.

195. WORK ADVANCES

This account is used for recording the advances given to personnel and others who will buy goods and services and realise expense and payments on behalf of the company.

196. ADVANCES GIVEN TO PERSONNEL

Advances given to personnel for the purposes of covering expenses claims made and services realized by them on behalf of the company, as well as advances given to personnel which are accounted for in their salaries and wages are followed up in this account.

197. STOCKCOUNT AND DELIVERY SURPLUSES

Shortages determined during the cash, stocks and tangible fixed assets counts and also during the transfer of these items between different departments are temporarily recorded in this account.

Recording of transactions

In case of shortages, this account is debited. If the shortages are compensated from those who are responsible, this account is credited.

198. OTHER CURRENT ASSETS

Current assets other than the ones mentioned above are followed up in this account.

199. PROVISION FOR OTHER CURRENT ASSETS (-)

If the amounts of shortages on cash, stock and fixed asset counts which cannot be transferred to their related permanent accounts are more than the excess of counts, then the provision for this difference is followed up in this account.

Recording of transactions

The provision is credited to this account and debited to ‘654. Provisions’ account. If the reason for the provision is realized, then the amount is debited to this account and credited to ‘197. Stockcount and delivery shortages account.

NON-CURRENT ASSETS 

This group of accounts comprises assets purchased for the operations of the company, which are not intended to be sold in one accounting period. Fixed assets can be classified as trade receivables, other receivables, financial fixed assets, tangible assets, intangible assets, assets subject to depletion, expenses related to the following years and income accruals and other fixed assets.

20.

21.

22. TRADE RECEIVABLES

Notes receivable and trade receivables with a maturity of more than one year are followed up in this account. Receivables with maturity less than a year are transferred to related accounts in current assets. If there are receivables from the parent company, subsidiaries or investments, these are disclosed in the details of accounts in this group. Accounts of this group are as follows:

220. CUSTOMERS

This account consists of receivables arising from sales of goods and services, which are related with the main field of activity of the company.

221. NOTES RECEIVABLE

This account comprises notes receivable arising from the sale of goods and services, which are related with the main activity of the company and all other notes receivable.

222. DISCOUNT OF NOTES RECEIVABLE (-)

This account is used to follow up discounts on notes receivable in order to value the notes receivable at the balance sheet date. The amount of discount is disclosed under the ‘notes receivable’ account as a deduction item.

223.

224.

225.

226. DEPOSITS AND GUARANTEES GIVEN

This account is used to follow up deposits and guarantees with a maturity over a year and which are granted to third parties for whom a project is undertaken or a commitment is given to.

227.

228.

229. PROVISION FOR DOUBTFUL RECEIVABLES (-)

The application of the ratio, which is obtained from the average of two preceding accounting periods bad debt/total credit sales figures, to the current credit sales reveals the provision for doubtful trade receivables for the period. This amount and the provision for ‘128- Doubtful trade receivables’ are stated in this account. For receivables under guarantee, a provision is set up only for the amount exceeding the guarantee. The recording of the transactions is the same as ‘ 129. Provision for doubtful trade receivables’ account.

23. OTHER RECEIVABLES

This account comprises receivables arising from non-operating activities and which, are not expected to be collected within a year. Receivables with a maturity which falls below one year are transferred to related accounts in current assets. This group comprises the accounts stated below.

230. 

231. RECEIVABLES FROM SHAREHOLDERS

This account comprises receivables from shareholders relating to non-operating activities (which arise from lending or other similar reasons).

232. RECEIVABLES FROM SUBSIDIARIES

This account comprises receivables from subsidiaries relating to non-operating activities (which are lending and other similar reasons).

233. RECEIVABLES FROM AFFILIATED COMPANIES

This account comprises receivables from affiliated parties relating to non-operating activities (which arise by lending or other similar reasons).

234.

235. RECEIVABLES FROM PERSONNEL

This account includes various long-term receivables from personnel. Advances given are not followed up in this account.

236. OTHER MISCELLENIOUS RECEIVABLES

Receivables arising from non-operating activities and which are not included in any of the accounts mentioned above are stated in this account.

237. DISCOUNT OF OTHER NOTES RECEIVABLES (-)

Discounts on notes receivables stated in other receivables group are followed up in this account.

238.

239. PROVISION FOR OTHER DOUBTFUL RECEIVABLES (-)

This includes provisions made for doubtful notes receivable and doubtful receivables regarded as irrecoverable. Provisions for receivables under guarantee are set up only for the amount exceeding the guarantee.

Recording of transactions

Definitions, classifications and recordings of the accounts receivable stated above are the same as the related receivables accounts in current assets.

24. FINANCIAL NON-CURRENT ASSETS

Long-term marketable securities which have been held due to legal liabilities or non-liquid marketable securities, or which have lost the marketability are followed up in this group. Also shares held for partnership purposes are recorded in this account. This group comprises the following accounts:

240. LONG TERM MARKETABLE SECURITIES

Shares held for participation purposes but which do not fulfill the minimum share capital requirements or mutual funds which have lost their marketability are followed up in this account. Also mutual funds kept due to legal requirements are also recorded in this account.

Recording of transactions

When marketable securities are acquired ‘240. Long-term marketable securities’ account is debited and in case of disposal, the account is credited.

241. PROVISION FOR DIMINUTION IN VALUE OF LONG TERM SECURITIES (-)

When long-term marketable securities significantly or continuously diminish in market value, provisions for the arising losses are recorded in this account.

Recording of transactions

The recording of transactions is explained in ‘119. Diminution in value of marketable securities’ in the current assets group.

242. SUBSIDIARIES

Mutual Funds and share capital which have been held for participating purposes (in management) or in order to determine partnership with other companies; directly or indirectly are followed up in this account. An investments participation account is used to follow up a minimum 50% shareholding and voting rights in partnerships.

In order to invest in any corporation, and in order to acquire the voting rights and participate in management, a minimum 10% of company shares must be held.

243. CAPITAL COMMITMENTS FOR SUBSIDIARIES (-)

Capital commitments regarding subsidiaries are followed up in this account.

Recording of transactions

Where capital commitments regarding subsidiaries are made, this account is credited and ‘242. Subsidiaries account is debited. The account is debited when commitments are realized.

244. PROVISION FOR DIMINUTION IN VALUE OF INVESTMENTS (-)

A significant or continuous diminution in the market value of participation shares is followed up in this account.

Recording of transactions

‘654. Provisions’ account is debited and this account is credited. If the investment for which provision is made is disposed of or diminution in value is not realized ‘644. Provisions no longer required’ account is credited while this account is debited.

245. AFFILIATED COMPANIES

This account is used for investments for which the company has more than 50% capital or voting rights. A board election right is the main criteria for affiliated ownership.

Recording of transactions

When there is a capital commitment to a affiliated company or a common stock purchase, this account is debited, whereas, when such participation shares are sold this account is credited.

246. CAPITAL COMMITMENT TO AFFILIATED COMPANIES (-)

Capital commitments to affiliated companies are followed up in this account.

247. PROVISION FOR DIMINUTION IN VALUE OF AFFILIATED COMPANIES (-)

A continuous or significant diminution in the market value of the participation shares of affiliated companies are followed up in this account.

Recording of transactions

‘654. Provisions’ account is debited and this account is credited, where the investment for which a provision is made is disposed of or diminution in value is not realized, ‘644. Provisions no longer required’ account is credited while this account is debited.

248. OTHER NON-CURRENT FINANCIAL ASSETS

Non-current financial assets which are not be stated in the above listed accounts are noted in this account.

249. PROVISION FOR OTHER NON-CURRENT FINANCIAL ASSETS (-)

Continuous or significant diminution in value of other financial assets is followed up in this account.

25. TANGIBLE NON-CURRENT ASSETS

Assets held for company’s activities with a useful life of longer than a year are followed up in this group. Accumulated depreciation of these assets is stated under this account as a deductible item.

250.LAND

Land owned by the company is stated in this account.

251. UNDERGROUND INSTALLATIONS

All kinds of roads, tunnels, landings, drills and other similar constructions are stated in this account.

252. BUILDINGS

Buildings owned by the company and the spare parts are stated in this account.

253. MACHINERY, EQUIPMENT AND INSTALLATIONS

All kinds of machinery, plant and equipment with spare parts, transportation equipment (forklift, conveyor etc.) used in the production process are stated in this account.

254. MOTOR VEHICLES

All motor vehicles used for company’s operations are stated under this account. Motor vehicles used for service purposes in the transportation sector are followed up in this account but the total value of motor vehicles used mainly in the production process in the transportation sector, are stated in the balance sheet footnotes.

255. FURNITURE AND FIXTURES

All kinds of office machinery, equipment, furniture and fixtures such as shelves, chairs, tables etc. which are used for the continuity of the services of the company are stated under this account.

256. OTHER TANGIBLE ASSETS

Other tangible assets can not be included in the accounts stated above, are included in this account.

Recording of transactions

The tangible assets account is debited with the cost of purchases, transfers and production of these assets. Those tangible assets that are sold or transferred are credited from this account.

257. ACCUMULATED DEPRECIATION (-)

This account is used for the depreciation of fixed assets within their useful lives.

Recording of transactions

The depreciation charge is credited to this account. The depreciation of sold or transferred assets are debited to this account whereas the related fixed asset account is credited.

258. CONSTRUCTION-IN-PROGRESS

All types of material, labor and general expenses made regarding assets under construction are recorded as tangible fixed assets when construction is completed, are followed up in this account.

Recording of transactions

All direct and indirect expenses incurred in the construction-in-progress are debited to this account whereas all investments that are completed are credited and debited to tangible assets.

259. FIXED ASSET ADVANCES GIVEN

Advance payments to foreign or domestic suppliers regarding tangible fixed assets ordered are followed up in this account. This account also comprises order advance expenses.

When a payment is made, this account is debited and credited when the goods are received.

26. INTANGIBLE NON-CURRENT ASSETS

Rights, patents and goodwill utilized, assets without physical appearance are followed up in this group.

260. RIGHTS

It comprises legal rights purchased like franchises, patents, know-how, license, strade-marks as well as usage or utilization rights.

Recording of transactions

Rights received are debited to this account in the amount of their cost values. They are amortized over their useful lives, if the useful life is unknown then these are depreciated over five years in equal installments.

261. GOODWILL

This account comprises the positive difference between the taking-over costs of an enterprise and the net worth calculated over market value. If the market value cannot be determined, the net book value is taken as a basis.

Recording of transactions

Goodwill amounts paid are debited to this account. They are amortized over five years in equal installments.

262. PREOPERATING EXPENSES

Where expenses are incurred for the continuity and growth of the company or establishment of a new branch are capitalized and no gain is obtained, then expenses occurred are followed up in this account.

Recording of transactions

This account is debited with the amount of cost. Pre-operating expenses are amortized over five years in equal installments.

263. RESEARCH AND DEVELOPMENT EXPENSES

The capitalized portion of all kinds of expenses incurred for new products or improvement of technologies, used by the company is followed up in this account.

Recording of transactions

Related costs are debited to this account and depreciated over five years.

264. LEASEHOLD IMPROVEMENTS

This account composes of assets and expenses, excluding ordinary maintenance and repair expenses, which are made for the improvement and extension of the useful lives of rented immovables but will be left to the owner upon the expiration of the rent period.

Recording of transactions

Expenses incurred are debited to this account and are depreciated during the rent period. If the rent period is more than five years, these expenses are depreciated in five equal installments.

266.

267. OTHER INTANGIBLE ASSETS

Other intangible assets, which are not stated in the accounts mentioned above, are followed up in this account.

268. ACCUMULATEDD DEPRECIATİON (-)

This account is used for depreciation of intangible fixed assets during their useful lives.

Recording of transactions

Depreciation charges are debuted to this account. For those that have been disposed this account is credited.

269. ADVANCES GIVEN

This account comprises advances given to domestic and foreign suppliers for the purchase of intangible fixed assets.

Recording of transactions

When a payment is made this account is debited. When the assets are received, this account is credited.

27. ASSETS SUBJECT TO DEPLETION

This account comprises expenses highly dependent on the timing and intensity of production operations and are closely related to a certain tangible asset or made for an asset subject to complete consumption.

270. 

271. RESEARCH EXPENSES

Expenses made for the following research are stated up in this account.

· determining entrance points into a mine,

· research made before starting an operation,

· topographical, geological, geophysical investigation of land for oil drilling.

If no productive reserves are determined expenses incurred are recorded as a loss.

272. PREPARATION AND DEVELOPMENT EXPENSES

Expenses relating to:

· Opening the mine cover and entering into ore beds.

· Establishing a continous connection between the mine and ore bed,

· Dividing the ore beds into productive sections,

· Opening horizontal, vertical or inclined roads to provide transportation and ventilation of reserves,

· Sinking, cleaning, deepening, completion of petroleum wells,,

· Labour, fuel, repair and maintenance, transportation and material expenses to complete the above operations.

273.

274.

275.

276.

277. OTHER DEPLETABLE ASSETS

This account is used to follow up special depletable assets.

Recording of transactions

Where expenses incurred are linked to certain assets this account is debited and when the reverse happens this account is credited.

278. ACCUMULATED DEPLETION (-)

Assets subject to depletion are depreciated according to their classifications.

Recording of transactions

The depletion charge of such assets is credited to this account and when they are disposed this account is debited.

279. ADVANCES GIVEN

This account includes advance payments made for special depletable assets.

Recording of transactions

When a payment is made as an advance this account is debited. When the payment is justified the advance is credited.

28. PREPAID EXPENSES AND INCOME ACCRUALS FOR THE FOLLOWING YEARS

This group of accounts includes income accrued in the related accounting period but not collected during the same period and expenses realized in the current accounting period but relating to the following years. The accounts included in this group are stated below.

280. PREPAID EXPENSES FOR THE FOLLOWING YEARS

This account includes prepaid expenses, which are related with the following accounting periods.

Recording of transactions

When advance payments are made for future periods and costs, this account is debited. In the related period this account is credited by transferring the related amounts to ‘Prepaid expenses for the following months’ account included in current assets.

281. INCOME ACCRUALS

The current period portion of income which will be collected from third parties or debited to their accounts for a year or more are debited to this account and related income accounts are credited.

Recording of transactions

At the end of each period, income related to the current accounting period are debited to this account and the related accounts are credited. In the following years, when receivables are ascertained, this account is netted off by debiting third party accounts.

282.

283.

284.

285.

286.

287.

288.

289.

29. OTHER NON-CURRENT ASSETS

Those not included in the previous sections are stated under this account.

290.

291. VAT DEDUCTIBLE IN THE FOLLOWING YEARS

This account comprises VAT deductible in the following years, which is related to fixed assets purchased or produced and subject to depreciation.

Recording of transactions

The VAT deductible in the following years are debited to this account during the year. At the end of the balance sheet period the amount corresponding to the period is transferred to ‘191. Deductible VAT’ account.

292. OTHER VAT

This account comprises VAT exceeding one year, which is deferred, deductible or collected.

293. LONG-TERM STOCKS

This account comprises stocks that are in excess of use resulting from excess purchase, slow production and slow turnover in a period of one year.

294. STOCKS AND TANGIBLE ASSETS TO BE DISPOSED

This account consists of stocks and tangible fixed assets than cannot be used in the activities of the company and which have no marketability.

295. PREPAID TAX AND FUNDS

This account includes prepaid tax and funds to be deducted in the following years.

296.

297. OTHER NON-CURRENT ASSETS

All other tangible fixed assets that are not stated in the accounts above are recorded in this account.

298. PROVISION FOR DIMINUTION IN VALUE OF STOCKS (-)

To avoid the risk of any significant reductions in physical or economical values of stocks due to natural disasters like fire, earthquake, flood or deteriorating, decaying, spoiling, breaking or reductions in the market prices of the stocks due to technological improvements or changes in fashion, this provision account is used.

Recording of transactions

Recording of this account is explained in ‘158. Provision for diminution in value of stocks’ included in current assets.

299. ACCUMULATED DEPRECIATION (-)

Depreciation of assets is followed up in this account.

SHORT – TERM LIABILITIES

Short-term liabilities consist of the liabilities of the company which are paid within one accounting period. This account is grouped as financial liabilities, trade payables, other payables, advances taken, taxes payables and other liabilities, provisions for liabilities and expenses, deferred income and expense accruals and other short-term liabilities.

30. FINANCIAL LIABILITIES

Financial liabilities include the compay’s short-term debts to financial institutions, liabilities relating to loans obtained through capital market instruments or principal payments and the interests of long-term financial debts which mature within one year.

300. BANK LOANS

This account comprises the amount of short-term loans provided by banks and other financial institutions.

Recording of transactions

Short-term loans are credited when taken and debited when paid.

301.

302.

303. PRINCIPALS AND INTEREST PAYMENTS OF LONG-TERM LOANS

This account includes the principal payments of long-term loans which are payable within one year from the balance sheet date. The remaining portion of loans for which the due date is less than one year and the related interests which are accrued but unpaid are also included.

304. PRINCIPAL INSTALMENT AND INTEREST PAYMENTS OF BONDS

The principal and instalments of bonds for which the due date falls within one year of the balance sheet date and the related accrued but unpaid interests are stated in this account.

Recording of transaction

The principal intsalments and interests mentioned above are credited and, debited  when they are paid.

305. NOTES AND SHARES ISSUED

Short-term monetary and capital market tools such as financial bonds and bank notes in circulation are recorded in this account. 

Recording of transactions

When the securities are issued the nominal value of such securities are debited to this account and the other related accounts are debited. When such securities are paid, this account is debited.

306. OTLER MARKETABLE SECURITIES ISSUED

Marketible securities which are not classified as notes and issued are stated under this account.

Recording of transactions

When the securities are issued, the nominal value of such securities are debited to this account and the other related accounts are debited. When such securities are paid this amount is credited.

307. 

308. PREMIUM RESERVES OF MARKETABLE SECURITIES (-)

This account includes the difference, which relates to following periods, between the selling price and the nominal value of bonds shares and other marketable securities, if these are issued at lower values than their nominal values.

Recording of transactions

The difference between the selling price and the nominal value of bonds shares and other marketable securities relating to the next period and the amounts transferred from account “408. Premium reserves of marketable securities”  are debited, the amounts depleted in parallel to the maturities of the securities and the amounts transferred from the account group “66. Financial expenses” are credited to the account.

309. OTHER FINANCIAL LIABILITIES

Those not stated in any of the accounts above are included in this account.

Recording of transactions

If a liability arises this account is credited and when the liability is paid this account is debited.

31.

32. TRADE PAYABLES

The company’s payables relating to its trading activities either with or without notes are recorded in this group.

320. SUPPLIERS

Payables without a promissary note arising from the company’s purchases of goods and services in relation to trading activities are followed up in this account. The amounts due to group companies are disclosed in the footnotes.

Recording of transactions

When the liability without a promissory note arises this account is credited and when it is paid this account is debited.

321. NOTES PAYABLE


This account includes the company’s trade payables to be paid in notes arising from purchases of goods and services in relation to the trading activities. The amounts due to group companies are disclosed  in the footnotes.

Recording of transactions

Promissary notes payable are credited to this account and debited upon payment.

322. DISCOUNT OF NOTES PAYABLE (-)

This account is used to follow up the discount amounts allocated to notes payable in order to state these payables at their net realisable value at the balance sheet date.

Recording of transactions

The amounts of discounts calculated are debited to this account and credited to  “642. Interest income”. This account is netted off by transferring the balance to “652 Interest expense on discounted notes “ in the following accounting period.

323.

324.

325.

326. DEPOSITS AND GUARANTEES TAKEN

This account is used to follow up the amounts taken as a return for a claim fixed by certain agreements in order to enforce third parties to deal with a certain work and to pay a certain amount.

Recording of transactions

Deposits and guarantees taken are credited to this account and those given back or that are considered against a liability are debited to this account.

327.

328.

329. OTHER TRADE PAYABLES

Those not stated in any of the other accounts of this group are included in this account.

33. OTHER PAYABLES   


This group consists of payables which do not result from the trading activities and which are payable within one year.

Recording of transactions

In case a liability arises this account is credited and when the liability is paid this account is debited.

330.

331. PAYABLES TO SHAREHOLDERS

This account includes payables to shareholders due to operations which are not the main activity of the company.

Recording of transactions

In case a liability arises this account is credited and when the liability is paid this account is debited.

332. PAYABLES TO SUBSIDARIES

Payables to subsidaries due to operations other than the main subject of the company are stated in this account.

Recording of transactions

Where a liability arises this account is credited and when the liability is paid this account is debited.

333. PAYABLES TO AFFILIATED COMPANIES

Except for capital commitments, the company’s payables to its affiliated companies due to operations other than the main trade of the company are stated under this heading.

Recording of transactions

In case a liability arises this account is credited and when the liability is paid this account is debited.

334.

335. PAYABLES TO PERSONNEL

Company’s payables to the personnel are recorded to this account.

Recording of transactions

Where a liability arises this account is credited and when the liability is paid this account is debited.

336.

337. DISCOUNT ON OTHER NOTES PAYABLES (-)

The discounts allocated to other notes payables in order to state these notes at the balance sheet date are followed up in this account.

Recording of transactions

Amounts calculated are debited to this account and credited to “642. Interest income” This account is terminated by transferring the balance to “652. Interest expense on discounted notes.”

338.

339.OTHER MISCELLANEOUS PAYABLES

Those items which are not trade payables and not included in any of the accounts above are collected under this heading.

34. ADVANCES TAKEN

These are the advances from third parties for goods and services to be delivered or for other reasons.

340. ADVANCES TAKEN FOR ORDERS

The cash advances taken from third parties for goods and services sold and to be delivered in the future are stated in this account.

Recording of transactions

Advances taken for orders are credited to this account. When the goods or services are rendered, this account is debited.

341.

342.

343.

344.

345.

346.

347.

348.

349. OTHER ADVANCES TAKEN 

The account comprises all the short-term advances except for the ones mentioned in the accounts above.

35. ADVANCES RECEIVED FOR CONTRACTS IN PROGRESS

This group includes the advances received for construction and repair costs over years.

350.-358. ADVANCES RECEIVED FOR CONTRACTS IN PROGRESS

These accounts are used being parallel to the 170-178 accounts.

36. TAXES PAYABLE AND OTHER LIABILITIES

Taxes, fees, duties, deductions, insurance premiums, contributions to unions, syndicate instalments and other such liabilities which the company is both responsible and liable to pay are stated under this heading.

360. TAXES AND FUNDS PAYABLE

This account includes the taxes, fees, duties and funds payable related personnel, third parties or the company itself in relation to the economic activities of the company.

Recording of transactions

If the liabilities defined above are to be deferred or paid by instalments to exceed one year then they are transferred to “438. Liabilities to the State (Deferred or payable in instalments)” Account.

361. SOCIAL SERCURITY PREMIUMS PAYABLE

The account includes the retirement deductions, insurance premiums of the personnel and the related shares of employers and other payables to the social security institutions that the company has to deduct from the earnings of the employees according to the social security legislation.

Recording of transactions

If the social security deductions are payable in more than one year than they are transferred to “438. Liabilities deferred or instaled to the State (Deferred or payable in instalments)” account.

362.

363.

364.

365.

366.

367.

368. OVERDUE, DEFERRED PAYABLES OR PAYABLES ON INSTALMENTS TO THE STATE

The account comprises the taxes and other liabilities which were not paid within the legal duration and which will mature within one year from the balance sheet date.

Recording of tranactions

In addition to the liabilities mentioned above the part of the liabilities in account 438 which will mature in more than one year are also transferred from that account and credited to this account.

369. OTHER LIABILITIES

Except for the ones defined under a special heading in this group of accounts, all liabilities are sateted in this account.

Recording of transactions

When accruals are needed this account is credited and when such liabilities are settled by way of payment, this account is debited.

37. PROVISIONS FOR LIABILITIES AND EXPENSES

Liabilities and expenses for which the related amounts cannot be precisely determined or the ones for which the accrual date is not definitely known are included in this group of accounts. The provisional accounts under this heading are not used to stabilize the assets.

370. PROVISIONS FOR TAX AND OTHER LIABILITIES RELATING TO THE PROFIT OF THE PREIOD

This account consists of provisions for corporate taxes payable on current year profit, other taxes and deductions, funds and other payables.

Recording of transactions

The amounts related to the items defined above are credited to this account. The account is then debited when the tax accrual is actualized, the related amount is netted off with the “371. Prepaid tax and other liabilities for the current year profit” account and the remaining amount is transferred to the “ 360. Taxes and funds payable” account.

371. PREPAID TAX AND OTHER LIABILITIES FOR THE CURRENT YEAR PROFİT (-)

The income and corporation taxes paid in advance according to the legislation are stated in this account.

Recording of transactions

The transfers from “193. Prepaid taxes and funds “ account to be deducted from the provisions for the taxes and other legal liabilities related to the current year profit are debited to this account and credited to account 193. The amounts accrued and netted off from income tax are credited to this account.

372. PROVISION FOR SEVERANCE PAYMENTS

Severance payments calculated in accordance with the principles determined and which are payable within one year are stated in this account.

Recording of transactions

When transfers are made from account “472. Provision for severance payment”, this account is credited. When such liabilities are settled by way of payment, this account is debited.

373. PROVISION FOR EXPENSES RELATING TO COSTING

This account is used to record the provisions for the estimated depreciation, repairs and maintenance, bonuses, financial and other such expenses during the course of determining monthly costs or allocating the expenses on a monthly basis which will be accrued during the following months or at the year-end.

Recording of transactions

When costs to be included in the monthly costing are estimated, this account is credited. 

When the exact amounts are kown, this account is debited.

374.

375.

376.

377.

378.

379. PROVISION FOR OTHER LIABILITIES AND EXPENSES

This is the account in which the provision for short-term liabilities and expenses is recorded.

Recording  of transactions

Those accounts not included elsewhere and are not fundamental enough to be followed in separate accounts are credited to this account. When such liabilities are settled by way of payment, this account is debited.

38. DEFERRED INCOME AND EXPENSE ACCRUALS FOR THE FOLLOWING MONTHS

This group of accounts includes the income arising during the current accounting period but is related to the following months, and expenses which are related to the current accounting period but will be paid in the following months.

380. DEFERRED INCOME FOR THE FOLLOWING MONTHS

The portion of the income earned in relation to the following accounting periods which is related to a period less than one year is included in this account.

Recording of transactions

Income collected in advance is credited to this account. Such income is transferred to the related accounts in the related periods.

381. EXPENSE ACCRUALS

The accrued expenses for which the payment will be done in the following months and which are definitely supported by documents are stated under this heading.

Recording of transactions

Accruals are credited to this account while the related cost and expense accounts are debited.

39. OTHER SHORT-TERM LIABILITIES

Those not stated in the group of accounts above are included in this group.

390.

391. VAT CALCULATED

VAT related to the goods sold or services supplied and VAT related to the goods and services for which the sales transaction is terminated are stated in this account.

Recording of transactions

VAT calculated is credited to this account while corrections are debited. At the taxation period “191. Deductible VAT” account is compared and if the balance of this account is higher, this account is transferred to “360. Taxes and funds payable”.

392. OTHER VAT

This account is categorized as:

i) VAT related to imports of capital goods with incentive which is deferred; and,

ii) VAT related to the goods and services exported which is deferred and will be cancelled in the future.

Recording of transactions

The amount of VAT relating to the imports of capital goods with incentive which is deferred via imposition and accrual of the customs authorities is credited to this account and debited to the related account in the assets. After it is cancelled according to the legislation, this transaction is reversed.

In case the imports are not made in the way anticipated in the investment incentive certificate the deferred amuont of VAT is debited to this account and credited to the accrual account in the liabilities.

The amount of VAT postponed by the tax department is credited to this account and debited to “391. VAT calculated” account and when it is cancelled or when the imports cannot be realized the transaction is reversed.

393. 

394.

395.

396.

397.STOCKCOUNT AND DELIVERY SURPLUSES

The excessive amounts determined during the counts of cash, stocks and tangible fixed assets and during the transfer of these items between the departments are temporarily recorded in this account.

Recording of Transactions

The excessive amounts determined in the cash count are credited to the account. For the payments to third parties supported by documentation debit entries are made.

The amounts which stay in this account for a certain period are transferred to “671 Income and profit relating to previous periods”.

The excessive amounts determined during the stockcount which are proved to be non-exceptional items are debited to the account and credited to the related cost account.

The fixed assets count surpluses are recorded with a debit entry to the related fixed asset account and a credit entry to this account. The amounts that are documented to be written as profit are debited to this account in return for a credit entry to “679. Other extraordinary income and profit.”

398.

399. OTHER MISCELLANEOUS SHORT – TERM LIABILITIES

Those not included in any of the other accounts in this group are stated under this heading.

Recording of Transactions

Other short-term liabilities are transferred to this account while payments are debited.

LONG-TERM LIABILITIES

Long-term liabilities include the company’s liabilities to financial institutions, stock exchange market and related third parties of maturity dates of more than one year with respect to the balance sheet date. 

It is categorized into the following groups: Financial liabilities, trade payables, other payables, advances taken, taxes payable and other liabilities, provisions for liabilities and expenses, deferred income and expense accruals for the following years and other long-term liabilities.

40. FINANCIAL LIABILITIES

Financial liabilities include the company’s long-term debts to banks and other financial institutions or liabilities relating to loans obtained by issuing securities are stated in this group.

400. BANK LOANS

This account comprises long-term loans provided from the banks and other financial institutions.

Recording of Transactions

Long-term loans taken are credited to this account. When paid, this account is debited. Principal installments payable after a year are credited to “303 Principal and interest payments of long-term loans” while this account is debited.

401.

402.

403.

404.

405. BONDS ISSUED

The bonds issued by the company for which the due dates are more than one year are followed up in this account. If the company also issues bonds which can be converted into shares or cash, the amounts and natures of these bonds are disclosed in the footnotes.

Recording of Transactions

The amount of bonds issued are credited to this account. The principal payments and the interests of the bonds which are payable within one year from the balance sheet date are debited to this account by transferring the amount to “304. Principal and interest payment of bonds.”

406.

407. OTHER MARKETABLE SECURITIES ISSUED

All other marketable securities with maturity dates exceeding one year except for the participation shares and those not defined in the paragraphs above are included in this account.

The participation shares and other marketable securities which are included in share capital by nature are not stated in this account. In case the company issues participation shares, the related amount of capital is stated under the Capital heading which is in the shareholders’ Equity and when they are repurchased they are recorded to the Marketable Securities Group.

Recording of Transactions

Nominal values are credited to this account. Principal and instalment payments maturing after one year are transferred to "306. Other marketable securities issued” by debiting this account.

408. PREMIUM RESERVES OF MARKETABLE SECURITIES

Part of the difference between the selling price and the nominal value of bonds and other marketable securities which relates to the following periods is stated in this account.

Recording of Transactions

In case marketable securities are issued with a valve lower than the nominal value, then this account is debited. The portion relating to the next period is transferred to “308 Premium reserves of marketable securities” by crediting this account.

409. OTHER FINANCIAL LIABILITIES

Those not stated in the account above are included in this account.

Recording of Transactions

When a liability arises this account is debited. When the liability is settled by way of payment, this account is credited.

41.

42. TRADE PAYABLES

Trade payables for which the due date is more than one year from the balance sheet date are recorded to this account. The amounts due to subsidiaries and to affiliates are disclosed in the footnotes.

420. SUPPLIERS

The payables without-notes arising from the company’s purchases of goods and services in relation to the trading activities which mature in more than one year are followed up in this account.

421. NOTES PAYABLE

This account includes the company’s trade payables in notes arising from purchases of goods and services in relation to the trading activities which mature in more than one year.

422. DISCOUNT OF NOTES PAYABLE (-)

This account is used to record discount amounts allocated to notes payable in order to revalue these payables at their net realisable value at the balance sheet date.

Recording of Transactions

This account is debited for discount of notes whereas “642. Interest income” included in “64. Income and profit from other operations” is credited. In the following period “652. Interest expense on discounted notes” included in “65. Expense and loss from other operations” is debited.

423.

424.

425.

426. DEPOSITS AND GUARANTEES TAKEN

Part of the deposits and guarantees taken for which the due date exceeds one year are stated in this account.

Recording of Transaction

The deposits and guarantees for which the maturity date becomes closer than one year at the balance sheet date are transferred to the “326. Deposits and Guarantees Taken Account.”

427.

428.

429. OTHER TRADE PAYABLES

Those payables not stated above for which the due date exceeds one year are included in this account.

Recording of Transactions 

When a liability arises this account is credited. If the term becomes less than a year then this account is debited by transferring the liability to “329. Other trade payables”.

43.OTHER PAYABLES

This group includes payables which are not related to trade activities maturing in more than one year.

430.

431. PAYABLE TO SHAREHOLDERS

This account includes payables to shareholders due to operations which are not the main activity of the company and which mature in a period longer than one year.

Recording of Transactions

When a liability arises this account is credited. If the term becomes less than a year this account is debited by transferring the liability to account 331.

432. PAYABLES TO SUBSIDARIES

The long-term payables to investments due to operations other than the main trade of the company are stated in this account.

Recording of Transactions

When a liability arises this account is credited. If  the term becomes less than a year this account is debited by transferring the liability to “332. Payables to investments.”

433. PAYABLES TO RELATED COMPANIES

Except for capital commitments, the company’s payables to its subsidiaries due to operations other than the main subject of the company are stated under this heading.

Recording of Transactions

When a liability arises this account is credited. If the term becomes less than a year this account is debited by transferring the liability to “333 Payables to related companies.”

434.

435.

436.

437. DISCOUNT OF OTHER NOTES PAYABLE (-)

The discounts allocated to other long-term notes payables in order to revalue these notes at the balance sheet date are followed up in this account.

Recording of Transactions

It is as explained in account “337 Discount of other notes payable.”

438. LIABILITIES TO THE STATE (DEFERRED OR PAYABLE IN INSTALMENTS)

The account comprises the taxes and other liabilities which are not paid within the legal time period and which will mature in more than one year.

Recording of Transactions

For the amounts included in “368. Overdue, deferred payables or payables on installments to the state” account whose maturity is over a year, are credited to this account and when the maturity is less than a year this account is debited.

439. OTHER MISCELLANEOUS PAYABLES

Those items which are not trade payables and not included in any of the accounts above are collected in this account.

Recording of Transactions

When the liability arises, this account is credited and when the maturity is less than a year at the balance sheet date, this account is debited by making a transfer to the account “339.Other miscellaneous payables.”

44.ADVANCES TAKEN 

These are the advances for which the due date exceeds one year from the balance sheet date.

Recording of Transactions

Advances taken are credited to this account and when the maturity is less than a year this account is debited by making a transfer to account “340. Advances taken for orders”.

440. ADVANCES TAKEN FOR ORDERS

The long-term advances taken, depending on a contract, before the delivery of goods and services are stated in this account.

441.

442.

443.

444.

445.

446.

447.

448.

449. OTHER ADVANCES TAKEN

All long-term advances except for the ones stated above are included in this account.

Recording of Transactions

Advances taken are credited to this account and when the maturity is less than a year this account is debited by making a transfer to the account “349. Other advances taken.”

45.

46.

47. PROVISIONS FOR LIABILITIES AND EXPENSES

This group includes provisions for long-term liabilities and expenses which arise at the balance sheet date but whose amounts are not identifiable or ones which the accrual date is not definitely known. The provisional accounts under this heading are not used to organize  assets.

470.

471.

472. PROVISION FOR SEVERANCE PAYMENTS

The amount of the severance payment calculated in accordance with the principles determined is followed up in this account.

Recording of Transactions

The severance payment calculated is debited to the related expense account and credited to this account. The severance payments that are expected to be made in the following period are transferred to “372. Provision for severance payments” by debiting this account.

473.

474.

475.

476.

477.

478.

479. PROVISIONS FOR OTHER LIABILITIES AND EXPENSES

Provisions for long-term liabilities and expenses are stated in this account.

Recording of Transactions

The liabilities and expenses for which provisions were made in this account but will be paid in the following accounting period are debited to this account and credited to “379. Provision for other liabilities and expenses.”

48. DEFERRED INCOME AND EXPENSE ACCRUALS FOR THE FOLLOWING YEARS

This group includes income collected in advance which relates to following accounting periods from the balance sheet date and expenses relating to the current accounting year but will be paid in following periods.

480. DEFERRED INCOME FOR THE FOLLOWING YEARS

Part of the income collected in advance in relation to the following accounting periods which covers a period longer than one year is stated under this heading. 

Recording of Transactions

Income collected as advance are credited to this account. For those which become short-term, a transfer is made to account “380. Deferred income for the following months.”

481. EXPENSE ACCRUALS

The accrued expenses for which the payment will be done in the following years and which are definitely supported by documentation are stated under this heading.

Recording of Transactions

This account is credited against expenses and costs relating to accruals. For those which become short-term a transfer is made to account "“381 Expense accruals."

49. OTHER LONG-TERM LIABILITIES

Those not stated in the groups above are included in this group.

490.

491.

492. DEFERRED OR WAIVED VAT TO FOLLOWING YEARS

VAT which has to be paid for imports of capital goods with incentives but which is deferred until the time when it may physically be deducted is comprised in this account. The VAT relating to goods sold by domestic manufacturers to exporters under the condition that they are exported which can’t be completely deducted, so is deferred till the next balance sheet period and is also included in this account.

Recording of Transactions

This account is used like account “392. Other VAT” at the balance sheet date.

493. PARTICIPATION IN THE ESTABLISHMENT 

The amount of participation of third parties to the costs relating with the establishment in order to benefit from these are recorded in this account.

Recording of Transactions

The amount of participation credited to this account when collected and the amortized portions calculated according to the useful life of the of the establishment are debited to the account whereas “649. Other income and profit from operations” is credited.

494.

495.

496.

497.

498.

499. OTHER MISCELLANEOUS LONG-TERM LIABILITIES

Those not stated in any of the other accounts of this group are included in this account.

Recording of Transactions

Accrued amounts are credited to this account and when the liability becomes short term this account is debited by making a transfer to account “339. Other miscellaneous short-term liabilities’.

5
SHAREHOLDERS’ EQUITY

This account comprises the amount of capital investments made by owners or shareholders of the company, capital reserves, reserves, profits or losses of previous years and profits or losses of the current year.

50. PAID-UP SHARE CAPITAL

472.  CAPITAL

The amount of capital allocated to the company or the capital stated in the Articles of Association and registered with the Trade Registry is comprised in this account. If capital is issued in relation to the transfer of a partnership into the Registered Capital System its amount and the upper limit of the registered capital is also disclosed in the footnotes.

Recording of Transactions

A capital commitment is credited to this account and amount unpaid is debited to unpaid capital.

473.  UNPAID CAPITAL (-)

This is the amount of the capital allocated to the company or undertaken by the shareholders but not yet paid.

Recording of Transaction

A capital commitment is credited to ‘500. Capital’ account and the same amount is debited to this account. When the related amounts are paid this account is credited.

51. CAPITAL RESERVES

This group of accounts includes premium reserves, participation shares invalidated and the amounts arising from capital movements such as revaluation and which are added to the reserves of the company

520.
PREMIUM RESERVES

The amount resulting from the sale of shares issued with premiums is recorded to this account.

Recording of transactions

The difference between the nominal and sales value of this account is credited to this account or vice versa if such amounts are added to capital, this account is debited.

521.
PROFIT FROM INVALIDATION OF SHARES

The amount of payments made in relation to the value of invalidated shares after the deficiency in the proceeds from the issue of shares is netted off as stated in this account.

522. FIXED ASSET REVALUATION FUND

The net amount of increase in the value of fixed assets arising from revaluation is stated in this account.

Recording of Transactions

The net revaluation is credited to this account. In case the revaluation is capitalised or used for any other purpose this account is debited.

523. SUBSIDARIES REVALUATION FUND

In case the revaluation fund is added to capital in the affiliates and subsidiaries, the amount of increase allocated to the company’s shares is comprised in this account.

Recording of Transactions

The revaluation is credited to this account while ‘242. Subsidiaries’ or ‘245. Affiliates’ account is debited.

524.

525

526

527.

528.

529.  OTHER CAPITAL RESERVES

Those not stated in any of the other accounts in this group are included in this account.

53.

54.
RETAINED EARNINGS

This account consists of profits retained according to the law, decrees of Articles of Association or Board Minutes.

540. LEGAL RESERVES

The reserves calculated according to the decrees of law are classified in this account.

Recording of Transactions

Legal reserves from current year’s profit are credited to this account.

541. STATUTORY RESERVES

The reserves calculated on the basis of Articles of Association are included in this account.

Recording of Transactions

This account works like the ‘540. Legal reserves’ account.

542. GENERAL RESERVES

The extraordinary reserves that the General Assembly decides to distribute and the undistributed profit are considered as extraordinary reserves.

Recording of Transactions

This account works like the ‘540. Legal reserves’ account.

543.

544.

545.

546.

547.

548. OTHER RETAINED PROFITS

Those not statement above are included in this account.

Recording of Transactions

Amounts retained from profit are credited to this account.

549.  SPECIAL RESERVES

The legal funds, which are required to be allocated to the company or which are legally required to be saved up and such other funds, are recorded under Special Reserves heading.

Recording of Transactions

Amounts retained from profit are credited to this account.

55.

56.

57. PREVIOUS YEARS’ PROFITS

570.
PREVIOUS YEARS’ PROFITS

This account comprises previous years’ profit, which was not distributed to the shareholders and was not kept in reserves.

58. PREVIOUS YEARS’ LOSSES (-)

580.
PREVIOUS YEARS’ LOSSES

This account comprises previous years’ net losses.

590. NET PROFIT FOR THE PERIOD

This comprises the net profit after tax.

Recording of Transactions

‘692. Net profit (loss) for the period’ is credited into this account by a debit in that account.

591. NET LOSS FOR THE PERIOD (-)

This comprises the net loss of the period.

Recording of Transactions

‘692. Net profit (loss) for the period’ is credited into this account by a debit in that account.

6
INCOME STATEMENT

This group of accounts consists of gross sales, sales discounts, cost of sales, operating expenses, income and profit from other operations, expense and loss from other operations, financial expenses, extraordinary income and profit, and extraordinary expenses and loss incurred within the current operating period of the enterprise.

60.
GROSS SALES

This group of accounts consists of total amounts received or accrued in exchange of goods or services constituting the main subject of the enterprise. Subsidies on goods sold and services rendered, term differences on selling date, foreign exchange rate differences arising from export and tax rebates are included in this account. Value Added Tax realised within that period is not included in gross sales. Gross sales can be classified as domestic sales, exports and other income.

600. DOMESTIC SALES

This account comprises total amounts received or accrued in exchange of goods sold and services rendered to the domestic real or legal entities.

Recording of Transactions

The sales amount is credited into this account.

601. EXPORT SALES

This account comprises total amounts received or to be received in exchange for goods sold and services rendered to foreign customers.

Recording of Transactions

This is the same as domestic sales.

602. OTHER SALES

The firm may incur loss or face a decline in the operating revenue as a result of the efforts to comply with governmental policies or export incentive requirements. These losses may be compensated with revenues and subsidies such as exemption from taxes and duties, tax rebates, late payment fees, price stabilisation support premium and other revenue items.

Recording of Transactions

Subsidies, tax rebates, late payment fees etc. generated from operations in the accounting period are credited into this account.

Such revenues are followed up in this account.

61. SALES DISCOUNTS (-)

This group of accounts consists of amounts deducted from sales in order to obtain the net sales revenue figure.

This is classified as sales return, sales discounts and other discounts.

610. RETURN FROM SALES (-)

This account comprises the invoice amount of returned goods.

Recording of Transactions

The return amount from sales will be debited into ‘610 return from sales’ account and the corresponding account is credited. 

611. SALES DISCOUNTS (-)

This account consists of all cash and quantity discounts made after the preparation of the invoice and the realisation of the sale.

The cash discount is the percentage allowance granted to the purchaser provided that the credit sales amount is paid before the due date.

The quantity discount is the allowance granted for high-volume purchases exceeding certain quantities or cash amounts.

Recording of Transactions

‘611 – sales discounts’ account is debited and the corresponding ‘Trade receivables’ account is credited.

612. OTHER DISCOUNTS (-)

Sales taxes (VAT excluded), levies, compulsory discounts, due from damaged and defected goods and transportation expenses undertaken by the seller in the account of the purchaser are classified in this account.

Recording of Transactions

The discount or allowance made on goods sold or services rendered are debited into ‘612 – other discounts’ account without being deducted from the sales revenue.

613.

614.

615.

616.

617.

618.

619.

62. COST OF SALES (-)

This group of accounts consists of the cost of services, finished goods, semi-finished goods, raw materials, commercial goods, and stock movements within the accounting period.

In other words, it consists of all expenses incurred for the production of goods supplied and services rendered to the customer.

620. COST OF FINISHED GOODS SOLD (-)

Recording of Transactions

The total cost of goods are credited into fee account 152 and debited into this account.

621. COST OF COMMERCIAL GOODS SOLD (-)

This account consists of the cost of commercial goods and similar items, which are bought to be sold without being subject to any change.

Recording of Transactions

The total cost of commercial goods sold is credited into ‘153 – Commercial Goods’ account and debited into this account.

622. COST OF SERVICES SOLD (-)

Costs of services produced are recorded in this account.

Recording of Transactions

Enterprises using alternative 7/A credit ‘741. Reflection account for cost of production of services’ and debit 622 account.

Enterprises using alternative 7/B (small businesses) credit ‘799. cost of production’ and debit 622 account.

623. COST OF OTHER SALES (-)

Costs incurred for the collection of other sales income related to the main subject of the company.

Recording of Transactions

Cost of sales are debited to this account.

624.

625.

626.

627.

628.

629.

63. OPERATING EXPENSES (-)

This group of accounts consists of research and development, marketing, sales, distribution, general and administrative expenses, which are not allocated to production costs but are still, related to the main subject of the company. The real operating expenses are transferred to this account by crediting the reflection accounts, at the end of the accounting period.

630. RESEARCH AND DEVELOPMENT EXPENSES (-)

Uncapitalized research and development expenses incurred in order to reduce the production costs, increase sales and implement new production technologies are recorded here. In addition, the accrued amortisation charges of such capitalised expenses are also included in this account.

Expenses relating to research and development activities are followed up in group 7 and are credited into

a) ‘751. Reflection account for research and development expenses’ in option 7/A;

b) ‘798. Reflection’ in option 7/B;

and debited into this account.

631. MARKETING, SALES AND DISTRIBUTION EXPENSES (-)

This account consists of depreciation and amortisation charges, taxes and duties, externally provided services, personnel expenses, indirect labour and material expenses related to the marketing, sales and distribution of goods and services. Expenses related to marketing activities are followed up in group 7, and expenses in this nature are transferred to this account by crediting ‘761. Reflection account for marketing, sales and distribution expenses’ for alternative 7/A and ‘798. Reflection account of expenses’ for alternative 7/B at the end of the accounting period.

632. GENERAL AND ADMINISTRATIVE EXPENSES (-)

This account includes indirect materials, indirect labour, personnel expenses, external services, miscellaneous expenses, taxes and duties, and depreciation expenses which are not directly related with the cost of sales or production. Expenses related to administrative activities are included in group 7 and, are credited into ‘771. Reflection account for general and administrative expenses’ in option 7/A; and into ‘798. Reflection account of expenses’ in option 7/B. Finally they are transferred to this account at the end of each period.

633.

634.

635.

636.

637.
638.

639.

64. INCOME AND PROFIT FROM OTHER OPERATIONS

Apart from operational income of the firm, income on the sale of marketable securities, repo (repurchase agreement) transactions, foreign exchange differences, rent, dividend and interest income from subsidiaries and long-term investments are included in this account.

640. DIVIDEND INCOME FROM SUBSIDIARIES

Dividend income from subsidiaries of which the companies have shares in their capital, are followed up in this account. Income or losses generated from the sale of marketable securities such as common stock and bonds are not recorded in this account.

641. DIVIDEND INCOME FROM AFFILIATED COMPANIES

Dividend income received from related companies is followed in this account.

642. INTEREST INCOME

Interest income provided from all short and long-term financial investments is followed up in this account.

643. COMMISSION INCOME

Accrued commission income is followed up in this account.

644. PROVISIONS NO LONGER REQUIRED 

The cancelled portion of provisions provided for asset accounts are followed up in this account.

645. GAINS ON MERILETIBLE SECURITIES’ SALES

When marketible securities are sold, the positive difference between the cost valve and the sales valve is followed up in this account.

646. FOREIGN EXCHANGE GAINS

Gains occuring on foreign exchanges are followed up in this account.

647. DISCOUNT INTEREST GAINS

Discount interest gains occuring on notes payables as at the period-end are included in this account.

648.

649. OTHER INCOME AND PROFIT FROM OPERATIONS

Other income and profit from operations which are not stated under the accounts mentioned above are included in this account. Profit from foreign exchanges, sale of marketable securities and such others are recorded in this account.

65. EXPENSE AND LOSS FROM OTHER OPERATIONS (-)

Expenses from operations other than the main activities of the firm are followed up in this account.

650.

651.

652. INTEREST EXPENSE ON DISCOUNTED NOTES (-)

The interest expense on discounted notes receivable and payable which are related to other operations of the company are recorded in this account.

653. COMMISSION EXPENSES (-)

Commissions paid to agencies, representatives and such enterprises for the other operations of the company are included in this account.

654. PROVISIONS (-)

Expenses relating to the provisions provided for the asset accounts are followed up in this account.

655. LOSSES ON MARKETIBLE SECURITIES SALES (-)

When marketable securities are sold, the negative difference between the cost and the sales valve is followed up in this account.

656. FOREIGN EXCHANGE LOSSES (-)

Losses occuring on foreign exchange are followed up in this account.

657. DISCOUNT INTEREST LOSSES (-)

Discount interest losses occuring on notes payables as at the period-end are included in this account.

658.

659. OTHER EXPENSES AND LOSSES (-)

Expenses and losses from other operations of the company, such as losses from foreign exchange, sale of marketable securities and such others are followed up in this account.

66. FINANCIAL EXPENSES (-)

Uncapitalized interest expenses, foreign exchange differences and loan commissions incurred from loans received are recorded in this account.

660. SHORT-TERM BORROWING EXPENSES (-)

Uncapitalized interest and other expenses incurred from loans with terms up to one year are followed up in this account.

Financial expenses followed up in group 7 are credited to

a) ‘781. Reflection account for financial expenses’ for option 7/A;

b) ‘798. Reflection account of expenses’ for option 7/B and debited to ‘660. Short-term borrowing expenses’.

661. LONG-TERM BORROWING EXPENSES (-)

Interest and other similar expenses incurred from loans with terms of more than one year are followed up in this account.

67. EXTRAORDINARY INCOME AND PROFIT

Apart from operational income, income obtained from unusual sale of fixed assets and similar transactions are recorded in this group of accounts.

670.

671. INCOME AND PROFIT RELATING TO PREVIOUS PERIODS

Amounts that have not been included in the financial statements of the prior accounting periods due to clerical errors are stated in this account.

672.

673.

674.

675.

676.

677.

678.

679. OTHER EXTRAORDINARY INCOME AND PROFIT

Income and profit obtained from the unusual sale of fixed assets not covered in the accounts mentioned above are recorded in this account.

68. EXTRAORDINARY EXPENSE AND LOSS (-)

Apart from the main activity of the firm, expenses arising from irregular occasions and transactions are placed in this account.

680. NON-OPERATING DEPARTMENT EXPENSE AND LOSS (-)

The expenses relating to the periods when production is ceased and sections which do not operate are recorded in this account.

681. EXPENSES AND LOSS RELATING TO PREVIOUS PERIODS (-)

Amounts that have not been included in the financial statements of the previous periods due to clerical errors are indicated in this account.

682.

683.

684.

685.

686.

687.

688.

689. OTHER EXTRAORDINARY EXPENSE AND LOSS (-)

The account consists of all extraordinary expenses and losses which are not listed in the accounts mentioned above.

69. NET PROFIT (LOSS) FOR THE PERIOD

690. NET PROFIT (LOSS) FOR THE PERIOD

The period-end balances of the income and expense accounts are transferred into this account. Revenue-natured balances are credited and expense-natured balances are debited into this account. The final balance of this account indicates the profit or loss for the period.

691. PROVISIONS FOR TAXATION AND OTHER LEGAL LIABILITIES (-)

The taxes and legal liabilities computed on the profit for the period in accordance with the related legislation are debited to this account while being credited to account ‘370. Provisions for taxes and other legal liabilities relating to the profit of the period’. This account is netted-off with ‘690. Net profit (loss) for the period’ and the balance is transferred to ‘692. Net profit (loss) for the period’ account.

692. NET PROFIT (LOSS) FOR THE PERIOD

The differences arising from the netting off of ‘690. Net profit (loss) for the period’ and ‘691. Provisions for taxation and other legal liabilities’ is recorded in this account. Profit after tax is credited while the net loss for the period is debited to this account. This account is closed at the end of the period by transferring the balance to the ‘590. Net profit for the period’ account.

COST ACCOUNTING

Expenses incurred for goods and services in order to obtain the desired quality and form are accumulated and transferred to the cost elements in cost accounts.

The expense accounts in this section are presented as two alternatives, as 7/A and 7/B, in order to provide flexibility in the application. The expense items are considered according to their functions in the general ledger in 7/A, and according to their types in 7/B. Thus, firms are provided with flexibility in classifying expenses and keeping the general ledger according to their needs, organisation structures and size. Flexibility for the application of different costing methods is also provided.

COST ACCOUNTING IN 7/A ALTERNATIVE

This alternative is necessarily recommended to especially large and medium sized production and service firms. Expenses in this alternative, are grouped according to their functions in the legal books when they are actually realized. At the same time, they are followed through the auxiliary accounts both on a type basis and on the related expenses basis. When auxiliary accounts consisting of expense types are kept to indicate relevant expense items, the method will be applied in line with its purpose. Since in this recording method, expenses are followed by their functions, types and relevant cost centers at the same time, accounting records are reduced considerably and production and service costs of each production level are determined in a certain order.

In this application, cost accounts are classified as follows:

70. TRANSITIONARY ACCOUNTS FOR COST ACCOUNTING

This group of accounts are used where cost accounting operates separately from the general accounting.

71. DIRECT RAW MATERIALS AND SUPPLIES

72. DIRECT LABOUR EXPENSES

73. GENERAL PRODUCTION EXPENSES

74. COST OF PRODUCTION OF SERVICES

75. RESEARCH AND DEVELOPMENT EXPENSES

76. MARKETING, SALES AND DISTRIBUTION EXPENSES

77. GENERAL AND ADMINISTRATIVE EXPENSES

78. FINANCIAL EXPENSES

79. EXPENSE TYPES

Expense types and cost centers which will be used in auxiliary accounts are as in account numbers 0-9 and 10-99 respectively.

Each of the cost account groups in this section, are grouped as expense accounts, reflection accounts and difference accounts at general ledger level.

EXPENSE ACCOUNTS

Expenses incurred or accrued during the period are debited to these accounts. Journal vouchers prepared to be recorded to expense accounts include the cost centre and expense type numbers.

REFLECTION ACCOUNTS FOR EXPENSES

These accounts are used to reflect all expenses if the actual cost system is applied and expenses calculated per standards, if the standard cost is applied, to related accounts.

DIFFERENCE ACCOUNTS

When standard cost method is applied the difference between actual costs and standard costs is recorded to these accounts. These accounts can give debit or credit balances.

70. TRANSITORY ACCOUNTS FOR COST ACCOUNTING

These accounts are used to link general accounting and cost accounting, if they need to be kept separately.

700. TRANSITORY ACCOUNTS FOR COST ACCOUNTING

This account provides the link between general accounting and cost accounting and is used by general accounting.

In case of separation of general and cost accounting, cost related expenses are debited to this account.

Recording of Transactions

As all related expenses are accrued, they are debited to this account and credited to related asset and liability accounts. At the end of cost periods, data produced by cost accounting are credited to this account, and debited to related accounts.

701. REFLECTION ACCOUNTS FOR COST ACCOUNTING

This account is used in cost accounting to link general accounting and cost accounting and to transfer expenses which are recorded to ‘700. Transitory accounts for cost accounting’ to related accounts.

Recording of Transactions

Expenses debited to ‘700. Transitory accounts for cost accounting’ in general accounting are credited to this account in cost accounting and debited to functional expense accounts. Balances transferred from cost accounting to general accounting are debited to this account and credited to relevant functional expense reflection accounts.

71. DIRECT RAW MATERIALS AND SUPPLIES EXPENSES

This group of accounts comprises expense, reflection and variance accounts relating to materials directly used in the production, usage of which can be economically separated.

710. DIRECT RAW MATERIALS AND SUPPLIES EXPENSES

The usage of materials directly included in production is followed up in this account in actual amounts. The cost of raw materials which are sold and not used in production are not included in this account.

Recording of Transactions

Direct raw materials and supplies drawn out of warehouses in main or supporting production centers is debited to this account and credited to ‘150. Raw materials and supplies’. The expense type and cost center codes should be recorded on the voucher prepared to accrue expenses in the enterprises which apply mutual time recording system.

Corrections related to this account are credited to the account. At the end of period, this account is compared with ‘711. Reflection account for direct raw materials and supplies’ account and netted off.

711. REFLECTION ACCOUNT FOR DIRECT RAW MATERIALS AND SUPPLIES

Expenses debited to ‘710. Direct raw materials and supplies expenses’ account in the application of the standard cost method are debited to ‘151. Work-in-process production’ account against the credit entries of this account. At the end of the period, this account is netted off with ‘710. Direct raw materials and supplies expenses’ account.

712. PRICE DIFFERENCES OF DIRECT RAW MATERIALS AND SUPPLIES

When the standard cost method is applied, this account is used to follow the negative or positive price differences between actual direct raw material expenses and standard direct raw material expenses recorded as costs. Negative price differences are debited and positive price differences are credited into this account. At the end of the period, this account is netted off into related stock and cost of sales accounts. 

72. DIRECT LABOUR EXPENSES

This account consists of expenses, reflection and difference accounts relating to labour costs which are directly related with the production.

720. DIRECT LABOUR EXPENSES

These expenses are related to cost centers and consist of labour expenses which are directly allocated to production costs for a good or a service. These costs comprise labour costs for which ‘time spent per worker’ can be measured without an allocation key, and finished goods expensed for can be followed.

721. REFLECTION ACCOUNT FOR DIRECT LABOUR EXPENSES

Expenses debited to ‘720. Direct labour expenses’ account in the application of the standard costs method are debited to ‘151. Work-in-progess-production’ account against credit entries of this account. At the end of the period, this account is netted off with ‘710. Direct raw materials and supplies expenses’ account.

In enterprises using the actual cost method, unproductive labour is debited to ‘680. Non-operating department expense and loss’ account under normal conditions.

722. DIRECT LABOUR WAGE DIFFERENCES

When the standard cost method is applied, this account is used to follow negative or positive wage differences between actual direct labour expenses and standard direct labour expenses recorded as costs.

Negative price differences are debited and positive price differences are credited into this account. At the end of the period, this account is netted off with related stock and cost of sales accounts.

723. DIRECT LABOR TIME DIFFERENCES

When the standard cost method is applied, this account is used to record negative or positive time differences between actual costs and standard cost.

Negative time differences are debited and positive time differences are credited to this account. At the end of the period, this account is netted off with the related stock and cost of sales accounts.

73. GENERAL PRODUCTION EXPENSES

730. GENERAL PRODUCTION EXPENSES

This group consists of production expenses, other than direct labour and direct raw material and supplies costs, related with the firm’s production and services provided for production.

These expenses,

· should have the nature of a production or a service cost

· should have the nature of reflection to costs of production and services through the distribution method rather than being distributed directly considering their types and values.

Accrued expenses are debited to this account. At the end of the period, this account is compared with ‘731. Reflection account for general production expenses’ and netted off.

731. REFLECTION ACCOUNT FOR GENERAL PRODUCTION EXPENSES

Standard general production costs in the application of the standard cost method and expenses debited to ‘730. General production expenses’ account, in the application of the actual cost method, are debited to ‘151. Work in progress-production’ account and related asset and profit/loss accounts against the credit entries in this account.

732. BUDGET DIFFERENCES OF GENERAL PRODUCTION EXPENSES

This account is used to record positive or negative budget differences between actual general production expenses and standard costs that are allocated on costs.

Negative differences are debited and positive differences are credited into this account. At the end of the period, this account is netted off with the related stock and cost of sales accounts.

733. PRODUCTIVITY DIFFERENCES OF GENERAL PRODUCTION EXPENSES

This account is used to record positive or negative productivity differences between actual general production expenses and standard costs that are allocated on costs.

Negative differences are debited and positive differences are credited into this account. At the end of the period, this account is netted off with the related stock and cost of sales accounts.

734. CAPACITY DIFFERENCES OF GENERAL PRODUCTION EXPENSES

This account is used to record positive or negative capacity differences between actual general production expenses and standard costs that are allocated on costs.

Negative differences are debited and positive differences are credited into this account. At the end of the period, this account is netted off with the related stock and cost of sales account.

74. COST OF PRODUCTION OF SERVICES

This group relates to service companies. For service companies, 71, 72 and 73 numbered groups of accounts are not applicable. Instead of these accounts, the accounts under this group number 74 are applied for these companies. Production costs of service companies are followed through the accounts under this group.

740. COST OF PRODUCTION OF SERVICES

In service companies, actual expenses that have been made for services provided, are debited into this account. At the end of the period, this account is netted off with ‘741. Reflection account for cost of production of services’ account.

741. REFLECTION ACCOUNT FOR COST OF PRODUCTION OF SERVICES

Standard service costs in the standard cost method application, and balances debited to ‘740. Cost of Production of Services’ account in the actual cost method application, are debited to ‘622. Cost of services sold’ account against credit balances in this account. At the end of the period, this account is netted off with ‘740. Cost of production of services’ account.

742. COST OF PRODUCTION OF SERVICES DIFFERENCE ACCOUNT

Positive or negative differences between actual and standard service costs are followed in this account.  Negative variances are debited and positive variances are credited into this account. At the end of the period, this account is netted off with ‘622. Cost of services sold’ account.

75. RESEARCH AND DEVELOPMENT EXPENSES

This group consists of expense, reflection and difference accounts related to research and development activities.

750. RESEARCH AND DEVELOPMENT EXPENSES

Expenses made for decreasing production costs, increasing sales, developing new production methods or adapting existing methods to firm’s operations, developing new production equipment, enhancing sales and marketing operations, in other words, research and development expenses related to trading purposes are recorded in this account

Research and development expenses which are not capitalised and amortisation of capitalised expenses accrued for this period are debited into this account. At the end of the period, this account is closed against ‘751. Reflection account for research and development expenses’ account.

751. REFLECTION ACCOUNT FOR RESEARCH AND DEVELOPMENT EXPENSES

Standard research and development costs in the application of the standard cost method and expenses debited to ‘750. Research and development expenses’ account, in the application of the actual cost method, are debited to ‘630. Research and development expenses’ closing account or related asset accounts against the credit entries in this account.

752. RESEACH AND DEVELOPMENT EXPENSES DIFFERENCE ACCOUNT

Positive and negative differences between actual and standard research and development expenses are recorded in this account.

Negative differences are debited, positive differences are credited into this account. At the end of the period, this account is netted off with ‘630. Research and development expenses’ account.

76. MARKETING, SALES AND DISTRIBUTION EXPENSES

This group consists of expense, reflection and difference accounts related to marketing, sales and distribution activities.

760. MARKETING, SALES AND DISTRIBUTION EXPENSES

Expenses made between the time the product is entered into stocks, or the service is completed, to the time the product is delivered to the customers, are debited in this account. At the end of the period, this account is closed against ‘761. Reflection account for marketing, sales and distribution expenses.

761. REFLECTION ACCOUNT FOR MARKETING, SALES AND DISTRIBUTION EXPENSES

Standard marketing, sales and distribution costs in the application of the standard cost method and expenses debited to ‘760. Marketing, sales and distribution expenses’ account, in the application of actual cost method, is debited to ‘631. Marketing, sales and distribution expenses’ account against the credit entries in this account.

At the end of the period, this account is closed against ‘760. Marketing, sales and distribution expenses’.

762. MARKETING, SALES AND DISTRIBUTION EXPENSES DIFFERENCE ACCOUNT

Positive and negative variances between actual and standard marketing costs are recorded in this account.

Negative variances are debited, positive variances are credited into this account. At the end of the period, this account is closed against ‘631. Marketing, sales and distribution expenses’ account.

77. GENERAL AND ADMINISTRATIVE EXPENSES

This group consists of expense, reflection and variance accounts relating to administration.

770. GENERAL AND ADMINISTRATIVE EXPENSES

Expenses made for firm’s administrative functions, determination of business policies, development of organisation, office services, public relations, security, law affairs, personnel affairs, accounting and finance services including collection and loan departments are debited into this account.

771. REFLECTION ACCOUNT FOR GENERAL AND ADMINISTRATIVE EXPENSES

Standard administration costs in the application of the standard cost method and expenses debited to ‘770. General and administrative expenses’ account, in the application of actual cost method, is debited to ‘632. General and administrative expenses’ account against credit entries in this account. At the end of the period, this account is closed to ‘770. General and administrative expenses’ account.

772. GENERAL AND ADMINISTRATIVE EXPENSES DIFFERENCE ACCOUNT

Positive and negative variances between actual and standard, general and administrative costs are recorded in this account and, at the end of the period this account is closed against ‘632. General and administrative expenses’ account.

78. FINANCIAL EXPENSES

This group consists of expense, reflection and variance accounts, for interest and similar expenses, which are not capitalised and also relating to firm’s borrowing policies.

780.
FINANCIAL EXPENSES

Interest, commission, foreign exchange losses and similar expenses of funds borrowed to run the business are debited into this account.

781. REFLECTION ACCOUNT FOR FINANCIAL EXPENSES

Standard financial costs in the application of the standard cost method and expenses debited to ‘780. Financial expenses’ account, in the application of the actual cost method, is debited to ’66. Financial expenses’ closing account against the credit entries in this account.

782. FINANCIAL EXPENSES DIFFERENCE ACCOUNT

Positive and negative variances between actual and standard financial costs are recorded in this account. Negative variances are debited and positive variances are credited into this account. At the end of the period this account is closed against the relevant account in ’66. Financial expenses’ account group.

0 – 9 
EXPENSE TYPES

Expense type accounts represent expenses which are included in the cost of production of goods and services.

These accounts are detailed according to the firm’s needs. Expense type accounts can be classified as fixed, variable or semi-variable.

Expense groups are as follows:

0. Raw material

1. Wages and related expenses

2. Salaries and related expense

3. External services and utilities

4. Various expenses

5. Taxes and duties

6. Amortisation, depreciation and depletion

7. Financial expenses

0. Raw material expenses

Raw material expenses cover all direct and indirect material costs and costs of subcontractor’s production which are consumed to produce goods and services and to maintain firm’s operations.

1. Wages and related expenses

This group comprises all accrued wages and related expenses made for workers employed to maintain business activities, and to produce goods and services (including all expenses like direct labour expense, overtime, production premiums, bonuses, holiday pay, social security employee share, weekends pay, all social payments and other worker expenses).

2. Salaries and related expenses

This group comprises all accrued salaries and related expenses made for administrative and office personnel employed to maintain business activities, and to produce goods and services.

3. External Utilities and Services

Expenses made for external services obtained, such as utilities, repairs and maintenance, communication and transportation, which are required to maintain business activities, and firms operations are recorded in this group.

4. Miscellaneous Expenses

This group includes expenses which are not covered by the above groups, such as insurance, rent, travel, judicial and notary expenses, royalty expenses, etc.

5. Taxes and Duties

Includes taxes and duties accrued according to legislation.

6. Amortisation, Depreciation and Depletion

Includes amortisation, depreciation and depletion expenses of tangible and intangible fixed assets.

7. Financial Expense

Interest and commission expenses, and exchange rate differences of short or long-term borrowing made for investment or operational purposes are recorded in this group.

Recording of transactions in the expense type accounts

Expenses, as they accrue, are recorded to the related expense type accounts in the auxiliary accounts, at the same time they are recorded to the related functional expense accounts.

10 – 99
COST CENTERS 

A cost center represents a unit in the production cycle, or a place in the unit, where cost of production and services are generated. It is used in the planning and control of expenses and their fairly accumulation and allocation.

Cost centers are usually determined according to the organisation chart of the institutions. 

Cost centers are classified as follows:

· Main production cost centers

· Auxiliary production cost centers

· Auxiliary service cost centers

· Investment cost centers

· Production premises management cost centers

· Research and development cost centers

· Marketing, sales and distribution cost centers

· General and administrative cost centers

The above classification constitutes a basis for the grouping of cost centers. Cost centers which are created according to the firm’s operations and technological flow of the operations can be included under one of these groups.

7/B CHOICE COST ACCOUNTS

Trading companies, and small service and manufacturing companies apply this method to record their expenses.

In this method, expenses are recorded to the general ledger according to their types through the accounting period. In cost calculation periods, these expenses are transferred to the related cost centers according to their functions, cost of service and products or the closing accounts with use of cost allocation keys.

In converting expense types to their functions and posting them to the related cost centers, companies can choose the necessary recording system for transferring expense accounts to related cost centers and functional expense accounts. They are also allowed to use auxiliary accounts to follow functional expense accounts and cost centers. In this way, expense types can be followed in auxiliary books according to their functions and posted to cost centers while they are recorded in the general ledger as they accrue.

In the choice 7/B, companies use cost accounts in group 79. In this method, cost account groups are classified as follows:

79. EXPENSE TYPES

790. Direct raw materials and supplies

791. Wages and expenses of workers

792. Salaries and expenses of personnel

793. External utilities and services obtained

794. Miscellaneous expenses

795. Taxes, duties and fees

796. Depreciation and depletion expenses

797. Financial expenses

798. Reflection account of expenses

799. Cost of production

Recording of transactions

Expenses, as they accrue through the accounting period, are debited to 790-797 related expense accounts which are grouped on a type basis.

In production and service companies, balances accumulated in expense type accounts according to their functions and cost centers, are credited to ‘798. Reflection account of expenses’ account and debited to ‘799. Cost of production’ account and ‘630. Research and development expenses’, ‘631. Marketing, sales and distribution expenses’, ‘632. General and administrative expenses’, related account in ’66. Financial expenses’ group, related accounts in ‘680. Non-operating department expenses and losses group, or for the amount to be capitalised, related asset accounts. At the end of the period, ‘799. Cost of production’ account is closed to ‘151. Work-in-process-productions’ and ‘152. Finished goods’ accounts in manufacturing companies, and to ‘622. Cost of services sold’ account in service companies.

In trading companies, amounts debited to expense type of accounts through the period, are debited to 630, 631, 632 income statement accounts according to their functions at the end of the accounting period and to the related account in ’66. Financial expenses’ group, and credited to ‘798. Reflection account of expenses’ account. Accounts 798 and 799 are closed against each other at the end of the accounting period.

